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• T HE PAST TWELVE months might be
called T he Happening Year. During
that period Wi lliam McC hesney Mar­
tin of the Federal Reserve denounced
gold as a barbarous meta l whi le nearly
all that wicked metal in our possession
was shipped abroad; a patriotic, near­
sighted young ma n married Lynda Bird
Johnson ; Robert MacNama ra's T.F.x.,
the miracle plane, turn ed out to be a
winged Edsel that fell out of the sky;
George Rom ney's brain was found and
washed ; the Beatles were supplanted in
populari ty byo ther assorted insects; and
Bobby Kennedy appeared on TV wit h
a golden earr ing in one ear and later
told an audience, "The more riots that
come on college campuses, th e bett er
world for tomorrow."

Yes it was a strange year alright. It
was the year that copper slugs replaced
silver coins, proving that Lord Keynes
had not replaced Lord Gresham; that
President Johnso n's hair went bouffant
and tu rned gray; that Charles Percy's
daughter marri ed a Rockefeller and
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Richard N ixon's daughter becam e en­
gaged to an Eisenhower; that Everett
Dirksen blossom ed as a singing star
while continuing his job as L.B.J.'s Sen­
ate floor manager ; that thousands of
tons of marijuana went up in smoke as
did numerous cities and draft cards;
and, that after years of teaching parents
how to avoid disciplining the ir babies,
Dr. Benjami n Spack was indicted for
trying to show children how to avoid
military discipline.

Yes, it was a grand and glorious year
for the nco-Congo racists, kooks, creeps,
Communists, and oth er walking curios.
It was also the year we were set up for
an economic bust to end all busts.

I
T HE COMING economic debacle is a

prod uct of the continuing fiscal and
monetary insani ty of our Marx ist lead­
ers. The Federa l Bud get-the best singl e
indicator of an extension or retreat of
govern ment contro l - has und er the
Kenn edy-John son Administrations risen
from $99.5 billion to $188.7 billion," a
rise of eigh ty-eight percent. Under Pres­
ident Johnson alone, federal spending
has grown in the last five years from
$114 bill ion a year to the present fig­
ure of $188 billion, and the diz zying
outlay is accelerating .

D efense spending was, of course, up
from $29.5 billion in 1961 to $74.4 bil­
lion in 1967; but, non-defense spending

" T he figu res vary sligh tly because of efforts by
the governmen t t o hide it s vas t expenditures.
These came from the American T ax Foundation .
Please no te t he detailed Budget an alysis by Dr.
Hans F. Sennholz which begins on Page 21.
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for the same period rose $51.2 bill ion
to $105.8 billion . The upward bou nd of
fede ral expend itures cannot therefore
be blamed solely on the Vi etnam War.
T he ma jor increase, in fact, is in out­
lays for the extensio n of federa l manip­
ulat ion and contro l to the fields of
health, W elfare, education, and relate d
programs. These costs, alone, were up
$27.2 billion.

What is more, spen ding by state and
local bureaucrats has since 1961 leapt
from $41.7 billion to $72.5 billion. Fed­
eral, state, and local taxes were up by
$10 bill ion du ring the last fiscal year.
Direct gove rnment spending is now
$261.2 billion, or over a quarter of a
tr illion dollars, with spending by public
agencies now eq ualing nearly one-third
of all expe nditures, public and private,
ma de in the United States. It all figures
out to about $3,550 in taxes for each
American fam ily in 1968-up $134 from
the prev ious year and nearly double the
amo unt of ten years ago. In the past
twe nty years annual tax collections have
increased nearl y three hundred percent
- all to pay for the vast extension of
governme nt control over the once pri­
vate lives of ind ividual Americans.

Meanwhile, the fede ral Budget has
not been balanced since 1960. This year
it will aga in pro ject an inflationary def­
icit of about $25 billion . Betw een mid­
1960 and 1969 (by off icial estimates)
the National D ebt will have risen by
$72.6 billion , or 25.4 percent, to $357 bil­
lion. Interest on the D ebt in 1957 was
about $7 billion; it has doub led in the
past ten years . In fact, it is now so se­
rious a problem ($15.2 bill ion for the
fiscal year star ting Jul y 1, 1968) that
int erest on our National D ebt for the
new fiscal year has become the th ird
largest item in the federal Budge t, ex­
ceeded onlv bv D efense and Welfare
outlays. T h'e costs in interest alone now
run $41 mill ion a day . What is more,
in terest rates being paid on gove rn ment
bonds are at a forty-six year high .
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Since President Johnson came to of­
fice he has adde d almost half a million
new civilian emp loyees to the federa l
payro ll. Since his pro mise in 1965 to cut
25,000 from the civilian federa l payro ll,
he has ad ded 179,868 new burea ucra ts.
His current Budget calls for adding an­
other 55,600, giving the federa l govern­
ment over 2.8 mi llion non-military em­
ployees. (T hese figures do not of course
include the tens of thousan ds indirectly
employed thro ugh such boondoggles as
the W ar on Poverty.) In addition, there
are approximately 8 million persons di­
rectly emp loyed by sta te and local gov­
ern ments-and the fig ure is growing.
Counting mi litary and indirect employ­
ment, more than twe nty-five percent of
all Americans are now working for the
gove rnment. Wo rse, the tota l amount
of goods an d services taken off the
market last year to support gove rn me nt
schemes and co l le c t i vist enter prises
amo unted to more than twenty-five per­
cent of our enti re Gross National Prod­
uct.

Still, our "Liberals" w ould h ave
Americans believe tha t very littl e of thi s
eno rmous work force, spen ding a full
q uarter of everything the nation pro­
duces, is being ap plied to W elfare pro­
grams to cosset the indolent, indigent ,
and growi ng army of W elfare People
living fatly at the expense of the rest of
us. T hat is simp ly idiotic. In the last
Congress alone, thir ty-six new Welfare
prog rams were begun. During 1968 fed­
eral W elfare spending will amo unt to
ap proxi ma tely $58 billion. Som e $25.8
billion will be spent on Social Security ;
$3.9 billion on Medicare; $4.2 billion on
publi c assistance for the "medically in­
dige nt"; $3.4 billion on federa l subsi­
dies to insure "Liberal" education; $1
billion on various handou ts to cities and
urban areas; $1.9 billion on the "War
on Pove rtv"; and, $6 billion on subsid ies
to vetera n~. In addition, President John­
son has propose d a billion dollar a year
raise in pay for 5.4 million govern ment
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Black Panther lea de r Huey Newton (e) killed Offic e r John Frey (Ll and wounded Officer Heanes (R),

employees, a twent y-eight percent hik e
in "poverty" funds, and $412 milli on to
put up new socialist hou sing as a payoff
for those whose little psyches have been
so warped by thei r wicked lan dlord s
that they are dri ven to riot and arson in
our nat ion 's cities.

Over the past thirty years hundreds
of billions have been wrung from pro­
ductive Americans to be spent on W el­
fare at the federa l, state, and local level.
And, after th ree and a half decades of
taki ng from those who work and giving
to those who choose not to soil their
dainty finge rs, we are asked to believe
that we have more "poverty" than ever.
The "Liberal" line is that we have sev­
enteen million poverty cases bord ering
on "starvation" in this country right
now; during the D epressio n, the same
"Liberals" claim ed, we had sixteen mil ­
lion needy. Thus, withi n three-and-a­
half decades of trying to cure povert y
by spending billions of dollars on Wel­
fare, our "Liberals" have not only ac­
comp lished nothing but added a mil­
lion to the list of the "starv ing." W hat
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they've actually done, of course, is to
create a vast army of freeloaders which
increasing ly threatens to destroy the
country if its booty is not increased.

In the midst of a wartime boom , with
emp loyers b eg gi n g for wo rke rs, the
number of those on government "re­
lief" rolls is up fifty percent in the last
ten years to nearly 10 million. Now­
except as a means of extend ing the
power of governme nt- that is simply in­
sane, especially wh en you realize that
the expense of prot ecting these unfor­
tu nates from the horrors of wo rk is up
119 percent. Instead of temporary aid,
Welfare has been made into a perma­
nent way of life for millions. The 75
mi llion worki ng people in this country
are supporting their own fami lies as
well as ten mi llion Americans who
either can't or won't work. This figure,
of course, excludes the govern me nt bu­
reaucr ats who also mu st be supported
by the taxpayers whil e they instruct us
in how to run our lives.

Poverty in America, our "Liberals"
say, is simp ly enormous. Their rationale
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for the vast W elfare spending, leniency
to rioters, and relaxation of criminal
codes in th e face of rising crime is, how­
ever, a myth.

Professor John Parrish of the Univer­
sity of Illinois has recently conducted
an in-depth study of poverty in the
United States . His careful survey estab­
lished that ninety-five percent of Amer­
icans have at least a completely ade­
quate minimum diet, ninety-five per­
cent of all American families have an
electric or gas stove, ninety-nine percent
hav e electric refri gerators, ninety-two
percent have television sets, eigh ty-eight
percent have telephones, ninety-eight
percent are able to acq uire th e services
of a hospit al for the birth of their chi l­
dren, etc. Parrish discovered that
"Ame rica's low income fami lies are not
bein g shut out, th ey are being pulled
into afflue nce at an ever increasing rate ."
In fact, the Social Security Admi nistra­
tion was forced to admit on Ma y 21,
1968 that even by its own inflated "p ov­
ert y" figures the number of "poor" in
the United States had dropped by 9 mil­
lion since 1959.

Simply stated then, this poverty busi­
ness is a hoax being used by the Far
Left as a rationalization for expanding
govern me nt expenditure s and control as
a part of the Marxist package. Dr. Par­
rish even take s a number of his fellow
professors to task for del iberately lyin g
about the matter:

The poverty int ellectuals say the y
are building a great new society. Per­
haps th ey are. But ph ony statistics are
hardly convincing proof. Perhaps
they should take a second look . They
may well be f/{shing pell-mell toward
social chaos.

Of course, in expanding control of
the economy, government programs
have often cut into the efforts of bu siness
to reduce what poverty there is. In 1967,
for example, the federal m inimum wage
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was raised from $1.25 to $1.40 per hour,
and thi s year it goes up to $1.60. This is
ludi crous. If govern ment could improve
the lot of workers by legislating wages,
why stop at $1.60, why not go to $5.00
an hour or $50? Because legislated wages
destroy jobs ! Accordi ng to U.S. N ews &
W orld Report:

T ens of th ousands of workers have
lost their jobs this year as a result of
the latest increase in the minimum
wage required by f ederal law. Em­
players of these worke rs say they
cannot af f ord to pay the wage rates
required for workers covered fo r the
f irst time, mu ch less the higher rates
fixed for emp loyees who have been
covered all along. Still higher rates
to come next year are expected to
bring still more layoffs.

These artificially high minimum wages
discrim inate against those the govern­
ment says it wants most to hel p - the
un der-educ ated and under-skilled. The
new minimum wage law s have, for ex­
amp le, caused unem ployme nt among
Negro teenagers to sky rocket, making
them more suscep tible to the propaganda
of the Communist-led Black N ational­
ists. In most cases, however, once self­
reliant workers are simp ly pr iced out of
the market by govern ment decree and
added to the W elfare rolls. It is a mon­
strous system. Not on ly from the point
of view of the fede rally ru ined workers,
but also from the viewpoint of the econ­
omy which is crippled by such tamper­
mg.

II
T HE BILLIONS upon billions now being

spent for government Welfare programs
have so overtaxed the economy with suc­
cessive defic its that inflation is as a result
nearl y out of control, cheapening our
dollar , making foreign goods relatively
less expensive, and creating a ruinous
run on our gold by fore ign interests.

AMERICAN OPINION



This is a very serious matter, for the
V nited States has now passed the point
of no return from the standpoint of a
planned devaluation of the dollar, hav­
ing little more than $7 billion in gold
left. The attack on our dollar bv do­
mestic Marxists spending us into uncon­
trolled inflation has placed us at the
mercy of foreign Leftists eager to de­
liver the coup de grace.

Last summer, with $12 billion of net
gold, we could have revalued the dollar
in terms of gold in cooperation with
other countries, multiplying the price
by three , and thus valued our gold re­
serve at $36 billion against outstanding
claims of $29 billion . Confidence in the
dollar would have been unshakable.
The crisis of the dollar would never
have occurred; liquidity would have

Treasury Secretary

Henry H. Fowler

aided top Reds.

been restored ; and, the world's curren­
cies would have adjusted to the dollar
in approximately their present relation­
ship. Even until late 1967 this sensible
solution was possible. Today the oppor-

I tunity is no longer available .
I Now, when the approximately $3 bil­

lion in gold on loan from the Interna­
tional Monetary Fund is deducted from
our total gold holdings, we have only
approximately $7 billion in gold with
which to meet approximately $35 billion
in foreign claims. With the War in
Vietnam promising to nudge these
claims toward $40 billion, even a re­
evaluation of the dollar to $100 per
ounce of gold will not get us out of our
mess.

How could it happen? Because our
Treasury refused to move when it was
possible to do so, a matter which may
have something to do with the fact that
Secretary of the Treasury Henry Fowler
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is not only a committed Leftist but is
so loyal to the revolution in the making
that he has actually been state chair­
man of an organization cited by both
House and Senate Committees as the
premier Communist Front in the South,
and was (according to sworn Con­
gressional testimony) involved with
Communist spies Harry Magdoff and
Irving Kaplan of the Soviet's Perlo spy
ring.* In short, people, it was no mis­
take.

In recent years our Treasury has made
one move toward destruction of the
American monetary system after
another. The first was reducing the gold
backing on money and credit within
the V nited States to forty percent. Con­
fidence remained, but since our gold
supply continued to shrink because of
massive giveaways and enormous Wel­
fare deficits, gold backing was soon re­
duced to thirty-five, and later to twenty­
five, perecent. Then, on March 15, 1968,
President Johnson signed a bill entirely
eliminating the backing behind V.S.
currency. Now, with no monetary
check, the Leftists running our govern­
ment can inflate to infinity-good news
only for the Communists who expect to
use the coming crisis to apply economic
controls from which a capitalist Amer­
ica will not recover.

The situation is already so critical
that William McChesney Martin, Chair­
man of the Federal Reserve Board , has
announced : "We are in the midst of the
worst financial crisis we have had since
1931-not a business crisis but a finan­
cial crisis."

Chairman Wilbur Mills of the House
Ways and Means Committee, of course,
scoffed at Martin's remarks. He
claimed:

Regardless of what any individual
may say, we have the strongest econ­
omy the world has ever known . We

* See AMERICAN OPINION, June 1968, Page 95.
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will be well advised to [ocus onr at­
tention on the vigorollsly expanding
productive power of the United
States and on the increasingly ef­
[icient lise of that capability, rather
than 0 11 the, day-to-day flllctllatiollS
of the price of gold 0 11 [oreign mar­
kets.

Mill s com pletely misun derstood wh at
Mar tin said. The Chairma n of the F ed­
eral Reserve Boar d had maint ained that
we don't have a business problem, but
a monetary one. Mill s and those wh o
say ou r prod uct ivity makes us immune
from depression forget that the stock
market crash of 1929 occurred wh en
business productivity was at an all-time

Federal Reserve's

William Martin

predicts chaos.

high and expanding. The establishment
of high int erest rates following years of
inflating the money supply simpl y trig­
ge red a financial crisis-not a bus iness
crisis. That same pattern is now being
repeated as int erest rates spiral upw ards.
This time , however, there will be no
gold on hand to save us from the for­
eign raids that turned Germany under
the W eimar Republic into an economic
ru in. The bust could prove destru ctive
beyond our worst nigh tmares.

Of course , following the gold rushes
of December and the middl e of March,
representatives of the nine gold-pool na­
tions of Western Europe met in Was h­
ington and estab lished the two-tier gold
system, abolishing the gold pool which
had sold gold on the open market. In­
stead, a system was created wh ereby
there would be two prices for gold; $35
for exchanges among central bankers
who agreed not to resell on the open
mark et, and a free ma rket price set by
supply and demand. The new system,
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we were told , would save us from dis­
aster.

This two-tier pr ice for gold was called
a brill ian t victory for the U .S. Treasu ry
because it did not immediately destroy
the world monetary system. This was
the same ph ilosophy which called Dun­
kirk a victory for Britain because hal f
her army escaped annihi latio n. The
two-tier price system is a monetary
Dunkirk. It is an absolute confirma tion
of the disaster that threatens the life of
the int ernational monetary patient. Our
leaders could have performed the need­
ed surge ry; inst ead , the mon ey man ­
agers got out the needle and gave the
patient a shot of adrena lin. When he
sat up in bed, those who kn ew nothing
of monetary medi cine though t he was
going to walk out of the hospital. H e
won't.

The two-priced gold system can't
work . W orld confidence in paper cur­
rency, especially in the dollar, has been
wr ecked. This means tha t the price of
gold will cont inue to be bid up above
the control price of paper currencies. It
will also mean the continuatio n of the
flight of capital f ro m America to
Eu rope. This capital will reach the cen­
tral banks; and, wh ile the central banks
have ag reed to hold the paper dollars
they now have at $35 an ounce, they
have not agree d to hold more paper
dollars. Thus the cen tral bankers, find­
ing their dollar holdin gs growing , will
cash them increasingly as claims on
wh at littl e gold we have left.

Gold produc ers, of course, will not
sell at $35 as the wo rld price of gold
increases, and the world market wi ll ab­
sorb all of the gold production so the
central banks will continue to face the
prospect of a g rowing decline in mone­
tary stocks forcing a run on remaining
American supplies at $35 an ounce.

Of course , th is process will not com e
about bv att rit ion. Once those wh o
may own gold become aware of what is
happen ing they will rush the banks
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and we will see another gold run that
will far surpass the one recently con­
clud ed. Only this time our position is
much weaker because of the massive
hemorrhage of gold which we hav e al­
readv sustained.

In' fact, the gold rush that was sup­
posedl y "quelled" on March sixteenth
has most likely never even slowed.
When gold was sold to the London
gold pool we had some idea what was
going on. What happened on March
sixteenth amo unted to a coverup, since
claims on the u.s. Treasury by central
banks are hardly public information.
And, one recalls tha t onl y the group
of nine na tions which had formed the
gold pool gave so much as a promise
to use restraint in cashin g dollars for
gold. The othe r ninety-eight countries
involved in the Intern ational Monetary
F und rem ain ed uncommitted - includ­
ing France, which is committed to
bringing down the dollar. W e know,
for example, of American dollars spent
in Vietnam , flowing int o a French
bank in Saigon, wh ere they are trans­
ferr ed to Paris, and undoubtedly con­
clud e their excurs ion by returning to
the U nite d States in exchange for gold.
The Treasury is resorting to every con­
ceivable dodge to keep current figures
from being made public.

According to H arr y Schultz, one of
the world's foremost international fi­
nan cial analysts, the situation is even
wo rse than it appears since a substan­
tial amount of A merica's remain ing
gold reserve is in the form of coin­
melt from the Thirties, wh en our gold
coins were called in bv the Roosevelt
Admi nistration. This 'is onl y ninety
perce nt gold, and the law requires that
interna tional exchanges be made in .999
fine. Schultz says :

I don't yet have details on how
milch gold 'is in this coin-melt f orm,
but with U.S. supplies so low any
amoun t at all is ominous. . . . Small
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wonder T-men dash around the globe
making swap arrangements and try­
ing to tum wallpaper into bullion.
All in all it' s a sorry mess and makes
the U.S. into a have-not nation of
the first rank, solely because of money
mismanagement, economic non -know
how, and third rate presidential ad­
V1SOrJ .

Or maybe, Mr. Schultz, such men as
H enry Fowler have kn own wh at they
were doing all along . Con sistency, afte r
all, is hardly the mark of the "third
rat e."

Of course, an alarmed American pub­
lic has been temporar ily anesthetized by
the April conference of the In terna­
tional Mon etary Fund which tentative­
ly approved a new kind of monetary
magic called SD.R.s (Spec ial Drawing
Righ ts) . Our govern me nt and "Liberal"
opinion mak ers are competing to show
us how everything is going to be just
dandy now because of the startling dis­
covery that SD.R.s are paper gold.

Mankind has been engage d in com­
merce for thousands of years, you see,
bu t no one had yet th ought of "paper
gold." If they had , obviously, there
would have been nothing but prosperity
and wealth for centuries. Does it sound
to you like a con game? If it doesn 't ,
dear reader, please write me in care of
A~IERICAN OPINION-I know of a nice
bridge over the East River you might
be int erested in buying at an ama zing­
ly reasonable price.

T o the vast majority of Americans
the SD.R.s are just what they were de­
signed to be - mysterious and im pres­
sive. They are, however, no more than
fool's gold, the stra w to which our
drowning monetar y system clings in the
desperation before the deluge. Weare
told tha t gold is now obsolete, and that
by expa nding our new "asset" - paper
gold - all the world's mon etary prob­
lems will evaporate. A few weeks be-

I fore admitt ing we face a disastrous fi-
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nanci al CrI SIS, poor William McCh es­
ney Martin even gloated: "We have
proved the dollar is stronger than gold."
Now he knows the truth : The SD.R.s
are a myth and a mirage; they are a
psycholog ical ploy to buy time for Left­
ist politicians in W ashin gton who hope
to stave off the monetary crisis until
after the elections.

What no one menti ons is that it will
take at least a year before the S.D.R.
plan can even be approved by the Par­
liam ents of the I.M.F. nations and be­
gi n to be tried. Even then the amount
of "paper gold" which Ame rica can
borrow from the In tern ational Mone­
tary Fund is mu ch less than our grow­
ing annual balance of payments deficit
and-as you would have though t even
a dolt would recognize- in the end the
"paper gold" mu st be paid off with real
gold ! Gold we haven 't got. T he bril­
liant economist, Dr. F. A. Havek, has
noted of the Special D raw ing Righ ts:

In th e short run people may be de­
ceived by SD.R.'s. Th ey may regard
them as a solm ion , Bnt in the long
run it will be [ound that SD.R.s
speed tip inflation of currencies.
SD.R.s simply continne the inflation
of the last twenty years. Th ey will
cause people to tum more to gold
than before, as a store of ualue . Gold
may become an international curren­
cy not sanctioned by anybody, but
used by everyone.

Already the Common Market coun­
tries have a store of $20 billion in un­
mortgaged gold, wh ile our gold sup ply
-which has been drained by a full th ird
in the last six months- is fully mort­
gage d fiv e times. Challengi ng the paper
gold infl ationists of the United States
and Great Britain is the European gold
bloc. If the United States demonetiz es
gold, as we have threatened to do in the
event of another gold rush, comp etition
will result between our paper promises
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and Euro pean gold. The battle will be
one for the confidence of the world over
two different types of money. We will
lose that battl e!

The Common Mark et has, beyond its
$20 billion in officia l gold reserves, an
almost eq ual amount unofficially held
by its citizens. T he U nited States, on
the other han d, has no such private re-

President Johnson

ign ores crisis and

pushes spending .

serves of gold because earlier Admin­
istratio ns have made it a crime for
American citize ns to own gold. Thus,
with the establishme nt of a Common
Mark et franc to compete with our un­
backed dollar, we will be driven from
the world mark et. After all, which cur­
rency would you choose to accept ? The
result will be economic catastrop he be­
yond anything we have ever experi­
enced. A nd, wh en that happens, the
Communists will move.

Prices have risen in the U .S. for sixty
consecutive months and are still moving
upward at an explosive rate. Every day
inflation continues to price American
products out of the worl d market, and
at the same time make im ports more
attractive. Government figures indic ate
that, in March , U.S. imp orts exceeded
expor ts for the first tim e in five years,
whil e exports declined by 11.5 percent
-giving us a deficit of $157.7 mi llion.
If th is is being admitted, you can imag­
ine the size of the real trade gap .

Wi th governme nt spending at an all
time high this year, accompa nied by ex­
orbitant uni on demands, there is noth ­
ing on the horizon that would seem to
reverse the trend. The Treasur y D e­
partment admitted a balance of pay­
ment s deficit for the first quarter of 1968
of $600 million, hai ling it as a victory
because it was smaller than in the last
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quarter of 1967. But, on an annualized
basis of $2.4 billion this amounts to the
draining of more than a third of our re­
maining gold supply. What is more, the
New York Times reports a survey show­
ing that a complete shutdown in Viet­
nam would cut the U.S. balance of
payments deficit by only forty percent.
Sixty percent of the drain would re­
main, and some experts think it would
be closer to seventy-five percent.

Ending the War in Vietnam would
help our financial situation, but chances
are that the Communists are not going
to let us off the hook, especially since
the bombing of the industry of North
Vietnam has been stopped. Talks could
drag on for years, just as in Korea. But,
of course, the U.S. cannot stand the fi­
nancial drain of a protracted war. The
Vietnam War is costing America dearly
and world Communism comparatively
little - especially since the U.S. insists
on financing both sides by extending
credits to the arsenal of the Vietcong.

President Johnson's answer to this
grave crisis is to raise taxes: "We must

Top economist

Henry Hazlitt

urges tax cuts .

tighten our belts; we must adopt an
austere program." That is, austerity for
us, not for the Leftist politicians buying
votes with our dollars. The President
screeched like a wounded jackal when
the House cut $6 billion from his bloated
Budget. As economist Henry Hazlitt
says: "Congress is being stampeded into
a tax hike as a cure for the dollar crisis.
Never has there been a more spurious
. "Issue.

Hazlitt goes on to point out that a
tax hike will make the balance of pay­
ments problem worse instead of better.
Increased taxes mean higher prices,
more inflation, and therefore fewer ex-
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ports; they mean more imports and a
worsening of the balance of payment
deficits. A tax increase will not halt in­
flation since government spending is
just as inflationary as individual spend­
ing. Tax cuts are what help. What we
need is not an increase in taxes, but a
tax reduction" to create more incentives,
coupled with a drastic cut in govern­
ment spending and an immediate deval­
uation of the dollar.

III
WHY WON'T WE get that tax cut, the

necessary drastic reduction in govern­
ment spending, and the other measures
required to preserve our economy from
the coming chaos?

Ask the Far Left.
Just at the time when government

spending needs to be cut drastically to
stave off financial collapse , the Presi­
dent's Riot Commission has recom­
mended a $30 billion a year "Marshall
Plan" for the American Negro, includ­
ing a guaranteed annual income to re­
lieve the indolent of the tiresome ne­
cessity of working for a living, And,
the Poor People's March has now in­
vaded Washington to live on federal
Welfare cheques while it holds Con­
gress for the ransom of a $30 million a
year payoff. Can you imagine trying to
explain America's balance of payments
problems to H. "Rap" Brown and the
"Reverend" Ralph Abernathy?

Add to the contemporary blackmail
the political impetus for expanding
those socialist spending programs al­
ready operative and you begin to un­
derstand how the Far Left has escalated
its attack on our dollar.

Since the Korean War our Leftists
have established more than a hundred
major federal agencies and programs.

* President Kennedy proved that the government
will receive more money if the tax rate is reduced.
His problem was that he didn't apply the in­
creased tax take to reduce the deficit, but used
it to finance giveaway programs.
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In each case the initial allocations have
begun large and then been greatly ex­
pa nded. F or example, the Food for
Peace progr am cost us $121 million a
year wh en it was set up in 1956, but
now costs us $1.7 billion a year; the
Space and Ae ronaut ics age ncy got $89
m illion wh en it was begun in 1958, and
is now up to $4.8 bill ion for 1968; the
Peace Corps began with $11 milli on in
1962 and today costs us $110 milli on a
year ; U rban Renewal sta rted in 1956
~vith $145 million and in 1968 will spend
$499 million; th e "War on Poverty" be­
gan in 1963 with $194 million, and this
year will spend $1.9 billion .. . and so
on to the ba nkruptcy of th e nation.

Of course, statistics alone cannot tell
the complete stor y of what socialism is
doi ng to America. O ne cannot, for ex­
ample, statistically meas ure the att en­
dant decline of morali ty and personal
respon sibility-national assets under at­
tack which can hardly be calcula ted in
percentiles or the cen'timete rs of a line
graph. While the re is a possibility we
could sur vive socialism for years, even
decades, we can certainly not survive
the consequences of what collectivism
does to people-not as a free nation , a
g reat nation . Look , aft er all, at what
socialism has done to G reat Britain, not
long ago the m ightiest of all modern
empires.

There are of cours e some wa ys of
guessing at the decline in moralit y
brought on by the mounting socialist
assault. There were in 1967, for instance,
192,000 bankruptc ies, triple th e figure
of ten years before. While th is is not
entirely a mea sure of immorality, it
must be noted that laws have been made
so lax in this area as to inv ite citizens
to run out on their debts.

More indicative of the moral decline
brought on by collect ivism is the fact
that, with the government now increas­
ing Welfare payments to th e mothers
of illegitima te children, one out of every
twelve Americans is toda y born to an
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un married woman - in spite of th e
birth-control pill. 1 am not unaware
that ma ny of my readers consider art i­
ficial contraception morall y wrong ; but,
people wh o hold such conv ictions are
not the moth ers and fathers of illegit­
imate childre n. Illegitimacy has doubled
at a time wh en contraceptives have be­
come most efficient on ly because of
will ful bastardy subsidized by the gov­
ern me nt . U .S. News & World Report
has noted that: "T odav one out of four
N egroes is born illegitimate. .. ." If the
cur rent trend continues, bv 1975 one­
third of all Negro child ren ~ill be born
to unmarri ed women-a great number
of whom, alas, are simply breeding for
profit. It 's not a racial matt er, of course;
far too ma nv white wo me n are todav
sign ing up f~r the same subsidy. '

It is no coincidence tha t as nations go
socialist crime rises. Even Sweden, the
collect ivist darling of our "Liberals,"
has as it has moved Leftward expe ri­
enced a rise in crime of ninety-seven
percent in the past fifteen years. A com­
plete Welfare State, we are told , woul d
virtu ally elimi nate crime. That is an­
other myth-s-like the with ering awa y of
the State-proved preposterous by those
nations wh o believed it enoug h to ex­
perime nt. In W ashington , D .C. - re­
cently become the W elfare Utopia of the
W estern W orld - crime was up last
year by 34.3 percent.

Our national crime rat e has g rown in
direc t proportion to "Liberal" control.
The F.B .I. reports tha t, for the first nine
months of 1967, crime in the Uni ted
States was up sixteen percent over th e
same per iod last year. T his means that
crime has grown eighty-eight perce nt in
just seven years, and - like Welfare
spending-is incr easing at an exp losive
rate. That sixteen percent increase re­
cord ed in 1967, incidentally, compares
with an eleven percent rise reported in
1966; the increase in 1961 over 1960 was
only three percent. Shoplifting alone is
now costing American business $2 bil-
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lion a year, or double the amount taken
in 1960. Retail stores report that thefts
now equal three percent of sales.

Meanwhile, "Liberals" in our courts
continue to tie the hand s of law en­
forcement officers. In 1965, fort y-eight
percent of the A mericans qu eried in the
nation al opinion polls complained that
the cour ts were too lenient; by 1968, the
figure was up to sixty-th ree percent .
Two percent, of course, say they believe
the cour ts deal too harshl y wi th crim­
inal s. This two percent mus t include
our politicians, who refuse to require
strict court action by appropriate legis­
lation.

As always before whe re socialism fails
- as it mu st always fail- to deliver the
promised paradise; those who have been
deceived by the impossible promises of
demagogic polit icians react violently.
This, of course, is part of the Commu­
nists' regular plan of attack. The prin­
ciple was well understood by the great
F rench philosopher-statesma n F rederic
Bastiat. In 1849, two decades before
Lenin was born and a year before the
publishin g of the Comm un ist Mani­
festo, Bastiat warned the F rench Na­
tional Assembly about the dan gers of
expan ding the activities of the State and
the consequ ences of the resultant de­
struction of individual responsibility:

If:?hen the people are encouraged
to turn to the govem ment to settle all
their problem s for them, the basis for
{ill reuolntions is thereby established .
For then the people expect the gov­
ernment to provide them with all of
the material things th ey want. And
u.ben these thin gs are not f orthcom­
ing, they resort to violence to get
them . And why not- since the gov­
ernment itself has told them that
these responsibilities belong to gov­
ernment rather than to them? I am
convinced that a revolution toould
not be possible if the only relation­
ship between govem ment and the
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people was to guarantee them their
liberty and security .

The French, of course, chose to ignore
Bastiat 's advice with the consequence
that financi al and physical chaos en­
sued and a Communist revolution took
place in Paris during 1871 in which half
the city was burned and more people
were butchered in one week than had
died in all France during the thr ee
years of the T error of the French Revo­
lution .

Of course, it couldn't happen here.
Could it ?

IV
W E ARE ALL only too aware that from

the summer of 1967 through the spring
of 1968 the Communists have shifted
their street revolution into high gea r in
their increasingly successful effor ts to
force general insur rection in the United
States- a product of the reaction to
which Bastiat referred. The Commu­
nists' Black Power scoreboard for 1967
reads as follows : cities hit by violence:
more than 120; property damage: up­
wards of $270 milli on ; kill ed : at least
118; injured : nearly 4,000 ; arrests:
roughl y 10,000; convict ions: count your
fingers and toes.

But , of course, the summer of 1967
was just a preliminary. In the week fol­
lowing Martin Luther King' s assassina­
tion 168 American communities were
hit by the insurrectionists; 43 Americans
were killed ; 3,500 were wounded, and
property dam age was estimated at $40
million.

In his annual report, released Jan­
uary 5, 1968, F.B.I. Di rector J. Edgar
H oover declared that the Black Power
movement is "tailor-made for the Com­
munist Party in its efforts to stir up
racial unrest in th is country." Noting
that the Communist Par ty has officially
endorsed the Black Power mo vement ,
and that revolutionary fanatics Stokely
Carmichael and Hubert "Rap" Brown
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were gro wing increasing ly prominent
within the "Civil Rights" movement ,
Director Hoover said that the insur­
rectionists have "created a climate of

H. "Rap " Brown 's

S.N.C.C. revolutionaries

get Cuban aid.

unrest that has come to mean to many
Negroes the 'power' to riot, burn, loot,
and kill."

There are still a number of charlatans
working the non-violent pitch, attemp t­
ing to squeeze yet mor e money from
white "Liberals," but the momentum
duri ng the past year has clearly passed
to those who openly advocate out righ t
revolution. Congressman Jam es Utt
(R.-Californi a) recently explained the
duality of the Reds' tactic:

The doctrine of rr non-violence" is
as pholl), as a three dollar bill and
falls int o the category of dialectical
materialism . Lenin instructed his
people to use non-violence ill such
a way as to provoke extreme violence
which would dis1'1Ipt govem ment
and society.

Thus the American public has been
given two false alternatives from wh ich
to choose : Brand X, the provocative
"n on-violence" promoted by the late
Martin Luther King ; and, Bran d Y,
the fiery destru ction led by Stokely Car­
michael. Both arc arms-stages really­
of the tactic of revolutionary escalation.

The technique being used by the
Communists in America is similar to
that employed so successfully by the
Communists in Czecho-Slovakia, and
revealed by Communist author Jan Ko­
zak in And N ot a Sh ot is Fir ed , his
famou s masterwork on Communist
strategy. This technique, simply stated,
requires a small minority of revolution-
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aries at the bottom of society to create
trem endous pressures (through demon­
stra tions and riots) on the small minor­
ity of politicians and bureaucrats at the
top of the govern ment. The civil tur­
moil , promote d by well-tra ined agitators,
is then used as an excuse by the revolu­
tionary elite in govern ment to legislate
the country into Communism.

Two classic examples of the imple­
mentation of th is technique in the
United States are the Report of the Pres­
ident's Riot Commission and the care­
fully organized Poor People's March on
Washington. The Communists hope to
use both the Report and the March to
force further collectivization of the
country in preparation for an ultimate
Communist takeover. Of course, this
whole techn iqu e would be ludicrous if
it were not given the aura of authen­
ticity and cred ibility by our mass media
which, by refusing to identify the tiny
majority of Communists, Black Na­
tionali sts, and crim inals promoting the
insurrections in our cities, have given ,
the publi c the false imp ression that the I
work of a relat ively sma ll revolutionary ,
cadre is, in fact, the product of a mass
movement among N egroes and the
poor.

Congressman Thomas Abernethy (D.­
Mississippi) has taken his fellow Con­
gressmen to task for their role in the
revolutionary drama. Ab ernethy told
his colleagues:

.. . Y ou bl'Ought it upon all of us
by playing racial politics. It has all
been done right here in the City of
If'ashillgton. Everytim e )'OU bid, th e
rr Black Power" interests raise the
price. Y ou have laid ever)' gift, grant,
COilcession, lure and bait you can
think of at their doorstep and at their
feet . Y ou have done so much of this
you are just about out of somethin g
to hand them. Y ou cannot th ink of
allYthing else. Y ou would if yOIl
could. They demand more and more
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and they have told you they are going
to burn this colintry down and yOIl
do not get it . . . . For years now,
yOIl have sown th e wind and YOI/
have reaped the whirlwind and yOIl
know it .

The Congressman is righ t, of course,
except that Congress will think of other
things to give to the psychotics of Black
Power-things like a Guaranteed An­
nual Income and more Soul Dole to fi­
nance further revolution under various
new schemes of the "War on Poverty."

L eadi ng th e Communists' Black
Power assault on the United States is
the Student N onviole nt Coord inat ing

, Committee. Wherever you find racial
violence you will find S.N.C.C. Even
such professional "Liberals" as colum­
nists Eva ns and N ovak have said that
money from Cuba is fl owin g int o
S.N. C.C. and that "There is no longer
any doubt that S.N .C.C. today is F idel
Castro 's arm in the U.S." While the
count ry is teemi ng with other Black
N ationa list revolutionary groups - in­
cluding R.A.M., Foru m Sixty-Six, the
Malcolm X Society, the Northern Stu­
dent Movement, the Inner City Organ­
izin g Committee, US, the F ive Per­
centers, The Afro-American Student
Movement , Black Student Union, the
Deacons for Defense and Justice, the
various Black Panther Parties (and an
assortment of teenage gangs and mili­
tants working through the nu merous
"poverty" programs) , S.N .C.C. is the
Red threat which lends coh esio n
and coordinates revolutionary efforts.

The Chairman Emeritu s of S.N.C.C.
is that personable and ever popular
maniac, Stokely Carmichael. Stokely
has what the "intellectuals" refer to as
charisma . D on't ask what that is-just
assume all "Liberals" have it. Last sum­
mer Carmichael was beset with a case of
wanderlust and toured the Communist
world. H e began his trip in H avana,
where he exchanged adulation with Fi-
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del Castro and urged American N e­
groes to wage a Vietnam-style guerrilla
war.

Carmichael even told a convention of
Communists gathered at H avana that
Negro guerrillas are being organized in
the U nited States to "bring the collapse
of capitalism and imperialism." Then
he said : "T here are no longer any iso­
lated struggles. They are all correlated.
. . . The only solution is armed strug­
gle." H e defined Black Power as a
"union of the N egro population which
is struggling to destroy the capitalist
structu re which is exploiting us."

Of the myriad deliberately inflam­
matory statements conceived or par­
roted by Stokely Carmichael, the state­
ments about destroying capitalism are
probably the most significant- and the
most ignored by the media. That Stoke­
ly is a dedicated Leninist and a con­
vinced Marxist is a matter of wh ich he
is very proud. On e who is both a Marx­
ist and a Leninist is, of course-by dic­
tionary definition-a Communist.

Stokely Carm ichael then, a Marxist­
Leninist, is lead ing a revolutionary or­
ganization in a well-plan ned Commu­
nist effort to overthrow the United
States Govern ment . Comrades in W ash­
ington are handling the coming eco­
nomic chaos while Stokelv recruits rev­
olutionaries for the street' fighting.

W ere the reams of evidence that the
riots are organized not available, it
would still be incredible that anyone
could doubt from the very statements
of Carmichael and S.N .C.C. that the
more than thr ee hundred serious riots
which have taken place in this country
dur ing the past year were not organ­
ized and coordinated. Carmichael cer­
tainly makes no bones about it. H e
says: "T he method of struggle for
American Negroes is guerrilla warfare.
The struggle is in the streets of Am er­
ica." Through his cohort, "C hairma n
Rap" Brown, Stokely contro ls a nation­
wide revolutionary organization. Peo-
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pie with such limited intellectual ca­
pacity that they can't put this picture
together are so incompetent as to con­
stitute a danger to themselves.

As this is being wr itten, Carmichael
has taken a world tour of the Commu­
nist nations, declared intent to support
the Vie tcong ki lling American soldiers
in the field, led a national campaign to
promote draft evasion, threatened to
burn the country to the gro und, waved
firearms in public calling for white
blood, advocated the assassination of
nu merous citizens-including the P res­
ident of the United States-an d vet is
still free to continu e promoting r~volu­
tion. W hen even qui zzed about Stoke­
ly, A tto rney General Lam sey Clark and
his sheep in the Justice D epartm ent
baa about "s tud ying the situa tion." If
advocating the overthro w of the Un ited
States Go vern me nt hv force is not
enough-or threa tening the life of the
President , or incit ing to riot, or conspir­
acv to commit the crimes of arson . theft.
and even murder, or promoting draft
evasion-they might look in to Stokely
Carmichael's citizenship (he was, after
all, born in .Trinidad) or, for that mat­
ter, his income tax! Last we heard, he
had told his draft board to go to H ell.
W hy isn't he in jail for tha t?

Franklv, if Stokel v Ca rmichael is
not guilty of sedi tion, then the Comm u­
nists have alreadv destroved our sedit ion
laws. If Carmi~hael cdnnot be prose­
cuted for ad vocat i n g draft-dodging,
then the Comm unists have dest royed
our laws against it. If he cannot be con­
victed for giving aid and comfor t to the
enemy, then there is no such thin g as
treason . W hy is Stokely exempt? Some­
body up there ( in our Govern ment )
likes him- that's why. Th ere is no other
rational explanation.

Ca rmichael and his pyrom aniac com­
pan ion , Hubert "Rap" Brow n, are fond
of declar ing : "Power comes out of the
barrel of a gun." The phrase is not
origina l wi th either Stokely or "Ra p,"
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of course, but is a quotation from their
leader-Mao T se-tu ng. The Black N a­
tionalists have also adopted the Com­
munists' clenched fist salute, Castro ite

Marxist-Leninist

Stokely Carmichael

forms own Vietcong.

guerri lla methods, the Molotov cock­
tail, and such heroes as Mao, Stalin,
Lenin, and "Che" Guevara. You see,
the Black Power move me nt is part of
an inte rna tional Comm unist alliance
based on color. The Revolut ionaries
don't even bother to deny it anymo re.
Writing in the N ovember 1967 issue of
Esquire, W illiam W ort hy, an associate
of the Maoist Progressive Labor Party,
and himself an ultr a-mi litan t Black
Nationa list, explained :

"T he wh ite populace identifies it
[B lack Power] somewhat fearf ully with
the violence of D etroit, Newark, Mil­
waukee and Watts . But N egroes in­
creasing ly see Black Power as not con­
fined to ghetto rebellions, bu t rather as
a part of a general fight of the oppressed
against the oppresso r all over the world .
T he difference of views is import ant.
Because wh ites see Black Power de­
tached from its in terna tional context,
they tend to view incidents of Jeg ro
draft refusal as merely a political draft
evasion. If Negroes are right , then there
are more signi ficant mot ives behind the
refusal to serve , namelv identi fication
with the 'enernv.' .

"Indeed, ther~'s a wealth of evidence
to suggest that what bega n as a do­
mestic civil rights movement has tu rn ed
of late int o a global driv e, at the center
of which are all the now-allied strug­
gles of the Nationa l L iberation F ront
[Vietcong1 of South Vietnam and the
American Negro.

"As seen by those who are part of it,
or close to it, the emergence of Black
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Pow er over the last few years is not just
an American but an international de­
velopment in which F idel Castro and
Ho chi Minh are figures of inspiration
along with Stokely Carmichael and
Flo yd McKissick. ... Carmichael's con­
troversial visit to Cuba last summer is
one of the few visible signs of the new
international character of the Amer ican
civil rights struggle. . ..

"On the hom e front, black nationalist
gro ups are showing NLF [Vietcong]
war films to ghetto residents. In May,
at a H arlem anti-draft meeting of the
Black Un ited Action Front, one of the
films was enthusiastically billed as
'Showing how the guerrillas are defeat­
ing American soldiers' !"

The Judas Goat of this opera tion,
S.N.C.C., is of course an international
organization. Its Director of Interna­
tional Affairs is James Fo rma n, who in
September 1967 told the audience at the
Ne w Politics Convention in Chicago :

IV'e are 110t Americans, we are
A f ricans. . . . Th ose of ns who have
been trained to fight in Vietnam, for
example, and do not want to fight
and live in thi s collntry, may very
soon have to form a Black Interna­
tional. . . .

Forman recentl y assur ed a Black
Power Rally at the Los An geles Sports
Are na that should anything happ en to
a black leader such as himself he had
ordered : "The killing of fifty cops, the
blowing up of five police station s, the
killing of one Southern Governor, two
Senators, and half a dozen Congress­
men.. . . Triple that for "Rap" Brown.
. . . For Huey N ewto n, the sky's the
limit."

Huey N ewton is the charm ing Black
Pan ther who faces murder charges after
shooting two police officers - killing
one, and seriously wounding the other
- when he was stopped on a routine
traffic check in Oakland this spring.
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The paramilitary Black Panthers for
whom N ewton is still "Defense Min­
ister" are officially aligned with
S.N.C.C. The Panthers have denounced
the police as "racist pigs" and demand
that Iewton be freed without trial be­
cause he is "not being tried by a jury
of his peers" - black revolutionaries.
Along with S.N.C.C. and the Peace and
Freedom Party," the Pan thers claim
Newton cannot be tried because "Blacks
are not Am erican citizens but colonial
subjects of white Americans, and they
are not subject to the Constitution and
laws of the United States." The line,
you see, is that Am erican courts have no
more jurisdiction over the revolutio n­
aries than over any other auto nomous
foreign people.

T he Black Panthers, who gain ed fame
last year with their armed invasion of
the Californ ia State Legislatur e, are
chairmaned by Marxist Bobby Seale,
who was until recently employed by the
War on Poverty. Seale told a Los An­
geles Sports Arena audience in March
that "Power equals guns plus force,"
and that "Every black man must have
a shotgun in his home . He can patrol
the streets from his house so that if a
cop stops a black man and brut alizes
him on the street in the ghetto he can
be sure that within moments he will be
in the sights of half a dozen shotguns."
Addressing this audience along wit h
Seale were fellow Marxist revolution­
aries Stokely Carm ichael, Ron Karen­
ga,t "Rap" Brown, and James Forman.

Also lecturing the Los Angeles Com­
rades was Castroite terrorist Reies T i­
jerina, under indictment for attempted

* The Peace and Freedom Party is the Calif orni a
version of the New Poli tics move ment and has
qualified to appear on the ball ot in Californ ia by
signing up better t han 100 ,000 members. The
Peace and Freedom group is running Ben Dobbs,
an officer of t he Co mmuni st Party, U.S.A., for
nat ion al office and may run Huey Newton (from
jail) fur Con gre ss.
t Kareng a's Molotov cocktail factor y caught fir e
t his spring and the fire department had to put
out th e blaze. Very embarrassing .
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murder following his pocket revolution
in N ew Mexico during Jun e 1967. T i­
jerina has established an alliance be­
tween "brown and black" within the
revoluti onary movement. H e too said
he subscribes to the Communist theory
of world revolution based on color, as­
suring the assembled revolut ionaries :
"... The last war on earth will be de­
cided on the basis of color and race. .. ."
The King Tiger, as Tij erina is called,
then demanded the elim ination of the
white man : "He's a spider we mu st
stamp out.... We have been selected
by the forces of nature to mar ch to­
gether, stick toget her, figh t together.
And if we die, we die togeth er." H e
concluded am id deafen ing applause.

Working wi t h S.N .C.C. and th e
numerous other militant groups now
organ izing the Communists' "Black
Liberation Army" is the Revolutionary
Action Movement. A n u m b e r 0 f
R.A.M. activists were arrested last year
for planning the poisonin g of city and
police officia ls in Ph iladelphia. R.A.M.
refers to its tra ine es as the "Black
Gu ard, " and its train ing manu al says
the "Black Gu ard" is the "forerunner
of a Black Lib eration army" to seize
control of the United States. It speaks
of the necessity of destroying not onl y
"whitey" but also the "Toms" (law­
abiding and conservativ e N egroes who
do not cooperate with the revolution­
ar ies) .

The aut hority of R.A.M.'s revolu­
tionary cadr es is divided up among five­
man block units, ten-man squads, twen-

Robert Williams

directs R.A.M. troops

from Red China.

ty-rnernber platoons, sixty-member sec­
tions, 120-member area brigades, City
Councils of three hun d red, County
Councils of still greater size, State and
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Regional Councils, a National Council,
and an International "Soul Counci l"
headed by "Brother Rob." The mys­
terious "B roth er Rob" is Robert F . Wil­
liams, a Communist now in Peking
who is want ed by the F .B.I. on cha rges
of kidn aping but says he may soon
return to this country to run for Presi­
dent of the United States.

Memb ers of Williams' Black Guard
are trained guerr illa fighters; train ed,
according to their manual, in karate,
paramilitary tactics, and guerr illa strat­
egy. They are given regul ar polit ical
orientation from Communist textbooks.

All of the Black Nationalist organ­
izat ions now stress the importance of
armed revolt. For example, Detroit has
its Fe deration for Self-Determination,
a Black Power brain trust set up by the
"Reverend" Albert Cleage, a former
Black Mu slim and close confidant of the
late Malcolm X. Like the Panth ers,
Cleage's orga nization has already es­
tabl ished close ties with Stokely Car­
michael and S.N.C.C.

Cleage has also created another mili­
tant group called Cit ywid e Citizens
Act ion Committee (C.C.A.C.). The
F ederal Bureau of Investigat ion has re­
ported that C.C.A .C. is financed from
Comm unist sources abroad. One of
the top lieutenants in the C.C.A .C.
out fit is Milton H enry, a Pontiac, Mich­
igan, Councilman and graduate of Yale
Law School who calls himself the leader
of "Black Rebellion." According to an
F .B.I. sourc e, Milton Henry has used
the C.C.A.C. to acquaint young Ne­
groes with guerr illa warfa re and the
teachings of Ernesto "Che" Gu evara.

T he "R everend " Cleage work s close­
ly with the "Reverend" James Bevel,
one of the late Martin Luth er King's
top orga nize rs in Chicago. A number
of militant "Civil Righ ts" gro ups or­
ganized by Bevel during K ing's 1966
open housing marc hes have now been
taken over by Cleage's lieutenants.
Other young Marxist militants trained
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by Alb ert Cleage in Black Nationalist
techn iques have been sent to Philadel­
phia and W ashington, D. C., to prepare
for the summer's "demo nstrations."

In March, fifty Black N ationalist del­
egate s and a hundred observers from all
over the United Stat es met in D etroit
to establish the "Republic of New
Africa." The delegates drafted a Dec­
laration of I nd ep endenc e from the
Uni ted States wh ich, am on g o t h e r
things , contains a renunciation of citi­
zens hip and calls for "Blacks w ho go
in to the streets, fight for freedo m and
fall into American hands" to be treated
as prisoners of war. The proposed D ec­
laration of In depend ence was combined
with a dr aft of a Constitution for a
separate N egro nation to be set up in
five states in the South.

A ll of th is is, of course, the ident ical
program set forth by the Comm unist
Part y forty years ago and published by
it in Negroes In a Soviet A merica. The
authors of the current declaration pro­
pose to acquire Mississipp i, A labama,
Georgia, Sou th Carolina, and Lou isiana
" through negotiations with the United
States, through politi cal activity and se­
cession, or through a combination of
these mov es sup ported by app ropriate
military action ."

One of the chief organizers of the In­
dependence co nfere nce was Milton
H enr y. Counci lman H enry and his
brother Richard (who has cha nged his
last name to Im ari) are both leaders of
the Malcolm X Society. Richard H enry
has a security clearance from the D e­
partment of D efense and writes techni ­
cal manuals for the U.S . Arrnv's Tank­
Au tom otive C omm and in 'suburban
\Varren , Michigan .

Such revolut ionaries are now capita l­
izing upon the assassination of Martin
Luther K ing by proclaim ing that "non­
violence is dead ." As usual, the revolu­
tionaries are aided bv the mass media
wh ich has scrup ulously avoided men­
tion ing the very real possibility tha t
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, King was elimina ted by the Commu­
nists on the theory that a dead martyr
is a more powerful weapon tha n a live
agi tator.

N o movement has ever used assassi­
nation so effectively and frequ ently as
the International Communist Conspir­
acy- but wicked thoughts about the
"mellowing" Com rades must never be
perm itted to enter the public mind. W e
are, after all, in an era of "legislat ion
bv assassina tion," as th ree key "Civil
Righ ts" bills have been passed-s-fcllow­
ing the ki llings of Viola L iuzza , John
Kenn edy, and Mar tin Luther King.

Last Jul y, th e Allen-Scott Report
noted tha t the F .B.I. file on King re­
vealed that a chief fund raiser for the
Comm unist Pa rty was writing K ing's
speeches. Since King's liquidation by
the Com rades, polit ical pressur es have
kept the conte nts of the F .B.I.'s file on
him from being released, but it is kn own
that the man refer red to in the A llen­
Scott Report is a New York atto rney
wh o is repo rted to contro l a tax-free
founda tion which has acqui red tens of
milli ons from similar foundations to
bankroll the Com rades' Black Power
revolution. A power struggle has en­
sued among the revolutionary leader­
ship to see wh o is to get the bundle, and
the competition is fierce .

F rom nearl y every police source and
every area come reports that militants
are stori ng large qu antit ies of weapons.
This, of course, requires tremendous
sums of money-much of which is
comi ng fro m outside the country. There
is growing evidence the Kremlin is
flooding the United State s with millions
of dollars so that local Communists can
bu y the services of militants, teenagers,
and crimi na ls. T estifying behind closed
doors before the H ouse A ppropriations
Subcommittee wh ich handles funds for
the F .B.I., D irector J. Edgar H oover
told the legislators that in recent years
the K reml in has pump ed more than $5

I milli on into the United Stat es. An other
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high-placed govern me nt secu rity offi­
cial says th at H oover' s estima te "is a very
conservat ive on e. . . . The Kremlin has
sen t tha t much mo ney into the U.S. in

U.S. Attorney General

Lamsey Clark

says "bco" to law.

:y""

/ ..( I

the past twelve months to ig nite the
pr esent revolution."

Significantly, Chicago police reported
to the F.B.I. that, in the post-K ing riots
th ere, a r re s t e d insurrectionists were
found to be carry ing sizable amo unts
of cash . According to Chicago police, a
total of $85,000 was found on its King
R iot prisoners. On an average, adults
carr ied betw een $400 and $500 and
ju venile s somewhat more than $100.
Much of the mo ney was in new U.S .
tw enty dollar bills. Although the story
was carried in the Chicago T ribune on
A pril ninth and again on A pril eleventh,
it went ign ored by the g reat majority
of A me rican newspapers.

"Liberals," of course, are bu sy justi­
fying the recent uprisin g in 168 Amer­
ican cities by quoting from the Presi­
dent's Riot Co m mission Report which
blam ed th e uph eavals on " poverty" and
"white racism ," and exo ner ated looters,
arsonists, and murderers from all blam e.
According to the Report, th e wh olesale
arson , gunfire, and looti ngs were spon­
tan eous, un organized , undirected, and
unprepar ed. The index of th e complete
text of th e Report avai lable on news­
sta nds does not even contain the word
Communism. The conside rable testi­
mony to the contrar y by mayors, city
councilmen, police chiefs, detectives, pa­
trolmen, and others wh o presented ha rd
evidence before the McClell an Perma­
nent In vestigating Sub committee was
com pletely dism issed by the Kerner
Co m mission.

N on e of thi s is surprising since the
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ideological mak eup of the Commission
was left-L etter-Leftist: Otto K ern er,
LW. Able, Roy W ilk ins, Joh n L indsay,
Senator Edwa rd Brook e, Co ngress ma n
Jam es Co r m a n, G ov ern or R ichard
Hugh es, and former Governo r William
Scran ton . Not a pro-blue at the tab le.
Eve n the Exec ut ive D irector , D avid
G insberg, was a m ember of the ultra­
"Liberal" A D .A. The K ern er Com­
mi ssion could hardl v have been more
biased toward the L~ft if it were com­
posed enti rely of members of S.N .C.C.

The object of creating this politica l
Com missio n was twofo ld : First, to
push Pres ide nt Joh nson 's social welfare
program throug h Co ngress an d, second,
to atte mpt to anticipate the coming
backlash whe n black mi lita nts exercise
th eir license to revolt this su mme r.

A bill to im plem ent the Com mission's
recommend at ion s wo uld cost about $30
bill ion a Yea r, and would amount to a
massive ':Ma rsha ll Plan " for A me rica n
Negroes . Passage of such a bill would
shake the nation's econom ic foundation
to its core .

Agai n, one rem embers Bastiat 's dec­
lar ation that collectivist gove rn me nts
inci te thei r ow n revolutions th roug h
false promises. N egroes have had their
expectations raised, and the re is no
cha nce of substa nt ially implementing
the Kerner recommendations at thi s
time witho ut precipitating international
fina ncia l chaos and com pletely w reck­
ing the A me rican economy . The Co m­
m~lI1 i s ts are thus del igh ted at the pros­
pect of large-scale recruiting amo ng dis­
illusioned Negroes wh ose fru str ation
they expect to be able to tur n to massive
violence.

O f course, the insurrection in D et roit
provided proof tha t the whole th esis of
poverty causi ng riot s is balon ey. Dur­
ing the year precedin g last summe r's
revo lutio n in the Motor City, th e gov­
ern me nt poured $220 milli on in fed­
era l funds into D et roit. Since that didn't
prevent the holocau st, how much do
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you suppose it would take? Clearly,
federal payoffs didn't work because
poverty was not the cause of wh at ha p­
pened. The W all St reet [ournal quoted
a D etroi t police detective as saying : "A
good number of the gu ys we pulled in
for looting work ed steady at Ford,
Ch rysler and Genera l Motors over the
past thr ee or four years. They were
making $125 to $150 a week and in some
of the stores we saw looters dr iving off
in new Cad illacs and Thund erbirds." In
the D etroit subu rb of H igh land Park,
police said 105 of the 111 looters arrested
had jobs and late model cars. According
to the Detroit Free Press of August 29,
1967 :

There was no relationship f ound
between education and rioting . Riot­
en were to be [onnd in about the
same proportions across all income
bracket s. T here was no pattern to
directly link rioting and low income.
Th ose with incomes under $2 ,000
. . . showed 110 more tendency to riot
than those earning $ 10,000 and up.

A sur vey conducted by the U niver­
sity of Michigan showed that median
income in D etroit 's riot area was $6,200
a year. The proporti on of those wh o
own or are buying their ow n houses
was forty percent. The percent age of
households headed by males was 76.7
percent ; and, forty-five percent of those
heading these households had gra duated
from high school or college. All the
above was, of course, ign ored by the
Pr esident's politically mo tiva ted Riot
Comm ission.

T her e is no qu estion that American
N egroes are angry. The propagand a of
exploitation and racism originated by
the Communists and pro paga ted by
whit e "Liberals" has now been tak en up
by the Communists' Black N ationalists.
They have led milli ons of N egro es to
exagge rate their every itch, real or imag­
ined, and ascribe every difficulty to
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"white racism ." Is it an y wonder that so
ma ny have become neurotic on the sub­
ject of race wh en they hear virtually the
same story from everyone from Walter
Cro nki te, Bobby Kennedy, and Stokel y
Ca rmichael to their local schoo l teach­
ers and the social workers ? W hy
shouldn't they believe it's all tru e? A nd
wh y shouldn't they be ripe for what
the Black Nationalists are planning ?

O kay. What are the Com munists
planning ? T he Com rades ' strategy for
D etroit was laid out very simp ly on D e­
cemb er 6, 1967 by a "theologian " nam ed
A nthony Locricchio:

A small group of Negroes, three
or four in a car and perhaps 50 cars,
will f ilter into the white suburbs
when the word is given.

Th ey'll be carrying guns.
Qllickly, untbotrt warning, one

white child in each suburb will be
shot. And jllSt as quickly as they
came, the N egroes will move back to
the inner city, hoping that white ex­
tremists will follow to seek revenge
for the killing of their children. The
bigness of next summer's riot will be
de/ermined by the extent to which
th ese white ext remists carry the f ight
to the Negro. N othing's going to
Ch(111ge it. It's all been planned in ad­
vance. (Macomb [Michigan] Daily) .

Locricchio sho u ld k now. H e h a s
served as a " race-relations ad visor" to
Hubert Humphrey, George Rom ney,
D etroit Mayor Jerome Cavana gh , and
N .B.C. Television.

Of course, the point is that N egro
revolut ionari es cannot successfully wage
wars in wh ite neighborhoods for any
length of time, for there they are easily
iden tifiable and do not enjoy the ano­
nymity of, say, the Asian V ietcong oper­
ating in an Asian Saigon. Therefore,
they wan t to fight the battl e in Negro
neighborhoods, where they have the ad­
vant ages of firing from roof tops and
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from behind br ick wa lls at easilv iden­
tifiable targets in the streets. Rev~lution
is a com plicated business, and the Com­
m unists who are running this show
have given it plenty of though t and
stud v.

It 'is, alas, th e blacks wh o have and
will suffe r most from th ese revolution ­
arv activities. After all, it is their homes
an"d neighborhoods tha t are being de­
stroye d. What is more, most N eg roes
realize tha t the situa tion can only ge t
worse when, in the face of massive or­
ganizational activities by Communist­
led revolu tionar ies, the federal govern­
m ent takes a stand which encourages
looting and insu rrection . U .S. News &
World R eport described the "new pol­
icy" towards rioters which was im ple­
me nted during the post-King riots :

React with as little f orce as pos­
sible. T olerate arson and looting
rather than nse force that might cause
loss of life. Use force to "contain"
uiolence rather than to snppress it .
Accep t, for the moment, large scale
losses of property and ruination to
indiuidnal businessmen , Hope that,
in time, programs extellding vast
amounts of aid to N egroes will cause
them to forsake uiolence .

T his policy was worked out at high
levels of the U.S. govem ment ­
mainly by representatives of the
lf7hite H ouse and the Department of
[nstice headed by A ttorney General
Ramsey Clark .

Certainlv thi s att itude invites a sum­
mer of ul~believable pillage. One full y
expects the federal gove rn ment to set up
emergency sta nds to provide coffee an d
doughnuts for looters weary fro m car t­
ing hom e the booty. H istor ically, of
course, in the face of massive civil trag­
edy, the word has go ne out that looters
would be shot . Looters, therefore , d id
not loot. But todav, wh en Mavor R ich­
ard D aley of Chicago advocates shoo t-
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ing looters and arsonists, ou r "Liberals"
have a connipt ion and accuse him of
advocating infanticide.

One remembers that the A merican
W est was made safe for decent citizens
by men lik e W yatt Ear p and Bat Mas­
terson who rou ted the lawless with jus­
tice back ed up by force. O f course, that
was before anyone ever heard of "police
bru talit y." A modern day W yatt Earp
is Police Chief W alter H eadly of Miam i.
W hen a wave of holdups and shootings
in Miam i's Negro neighborhoods reach­
ed a climax in th ree murders dur ing
the Christmas weekend, Ch ief H eadly
blame d th e violence on young crim­
inals "who have tak en advanta ge of th e
civil righ ts campaig n." H e assigned ex- I
tra men to street pat rol, arme d them
with sho tg uns, add ed more police dogs,
and wa rne d that "when the looting
starts, the shoot ing starts."

Of cour se, there were the usua l moans
and groans from "L iberals" sniveling
about police brutality. Crime, however,
is down in the area by sixty-six percent
since th e new policy was instituted. T he
primary beneficiaries ar e law-abiding
N eg ro citizens.

A bully always exploits a weak ad­
versary. Examples of Comm unist bulli es
exploit ing the "Li ber als" are leg ion.
Comm unist-led stude nt revolts, Com­
munist-led Black Natio nalist riots, and
interna tional Co mm unist agg ression
will all be stopped cold in their tracks
when they are met by courageous, res­
olute, and firm opposit ion. T o do other­
wise makes their victorv certa in and th e
destruction of Americ; inevi table.

As the man said, "Th is is it!" This is
a vear of crisis. If the Co mm unists have
th'eir wav our economv will be in a
shambles'and our streets' w ill agai n have
been filled with blood bv th is time next
vear: W hat vou do to m~ke vour friends
awa re of wha t is comi ng ma y help to
stop it. P ub lic awareness of the da nger
is the onIv wav on God 's earth to assur e
our s u rvi~a l as a free nation . - -
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